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Week that was..

It was an eventful week witnesses by the
stock markets in India. After being direc-
tionless and range bound for quite some-
time the markets finally saw a good break-
out on Friday after the finance minister
unveiled the union budget for FY11. De-
spite being in lull for most part of the week
the markets closed the week in green with
both the benchmark indices, BSE Sensex
and NSE Nifty posting a gain of 1.47% and
1.6% respectively. However the mid caps
and the small caps failed to catch up with
the broader indices and recorded marginal
loss of 0.54% and 1.67% respectively.

The markets started the week on a sluggish
note and remained skeptical for most part
of the week owing to the February F&O
expiry series and the budget. To start with,
the railway budget turned out to be a non
event for the marKk
major positive surprises or populist meas-
ures taken. The markets had already fac-
tored in the expectations. This led to heavy
profit booking in all the railway stocks
which had rallied the most in budget antici-
pation. Even on the F&O expiry day the
action was muted and markets remained
subdued as traders preferred to square off
their positions before the budget. Hence the
pre budget rally was missing this time as it
was a well known f
enough room for the government to deliver
something significant and friction to
growth was inevitable. On account of this
expectations were kept low.

However the markets were taken by sur-
prise by the way the finance minister Mr.
Pranab Mukherjee had manaeE tg deliver
revio we e KO

2P MARCH 2010

a evenly budget finely balancing between
the growth, inflation, fiscal consolidation
and social reforms. What cheered the market
the most was the road map to fiscal consoli-
dation that was laid down by the FM. While
the fiscal deficit in the current year is ex-
pected to be at 6.8%, the same would be
brought down to 5.5% in FY11 followed by
4.8%, 4.1% and 3% in the subsequent years.
The FM expects these targets to be achieved
on the back of buoyant tax revenues, in-
creased disinvestment through new IPOs
and FPOs and 3G spectrum allocations.
According to the estimates for the next fis-
cal year, disinvestment could fetch the gov-
ernment around Rs 40,000 crores from IPOs
of Coal India, NMDC, SJVN and FPOs of
Power Grid and SAIL. The auctioning of the
3G spectrum is expected to bring in another
Rs 36,000 crores of revenues. This will help
the government meet its responsibilities
towards social sector while at the same time
keep a lid on its deficit.

The government also took steps to roll_back
fhé simulus hakSo¥s in YW Bhhsédl Thier.
While the excise duty was raised by 2% and
MAT was increased from 15% to 18% the
service tax rates were kept unchanged.
However more services were brought under
the service tax umbrella to offset for the fall
in revenues. Nevertheless the major policy
that triggered a spurt markets was the in-
crease in tax slabs leaving more disposable
income in the hands of a common man.
While this could lead to g loss of revenues
MAeCgbvernfneht Febls th&tah]

ance to the tax system following the move
would result in a net increase in revenues
and also boost consumption. The FM also
expressed its earnest desire of implementing
GST and DTC by April 2011.

The government continued to lay stress on
infrastructure by allocating 46% of its plan

Market Indices 26th February, [19th February, [% Change

2010 2010
BSE Sensex 16,429.55 16,191.63 1.47%
NSE Nifty 4,922.30 4,884.90 0.77%
BSE Mid Cap 6,397.82 6,432.36 -0.54%
BSE Small Cap 8,067.40 8,204.57 -1.67%
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expenditure to infrastructure sector. In addi- [Sicleite]g\MIgle[[of=1 26th February, 19th February,
tion to this the government also allowed an 2010 2010 Change
additional deduction of Rs 20,000 on invest-

ments in long term infrastructure bonds under Metal 16,401.52 15,806.15  3.77%
section 80c of income tax act. This will help

the government meet its social objectives un- Bankex 9,828.68 9,560.25  2.81%
der NREGA and Bharat Nirman program. The Capital Goods 13,474.86 13,143.87  2.52%
PSU banking sector got a fresh life as the gov-

ernment decided to infuse Rs 16,500 crores to Auto 7,170.99 6,998.24 2.47%
recapitalize them. In addition to this the gov- 0
ernment also allowed the RBI to issue new T 2:.173.99 2.081.67 1.82%
banking license to private banks and NBFC. Realty 3,236.69 3,189.77 1.47%
Thus overall the budget left a feel good factor

in the markets, Technology 3,179.21 3,142.79  1.16%
Some of the key numbers that came this week Health Care 4,912.98 4,862.93  1.03%
were the inflation numbers, Q3 GDP fi_gures Power 2.961.56 2.960.64 0.03%
and the core sector numbers. The food infla-

tion for the week ended February 13 was mar- PSU 9,214.28 9,222.61 -0.09%
ginally lower at 17.58% compared to 17.97% 0
reported for the previous week. The Q3 GDP 0&G 9,596.24 9,655.30 -0.61%
figures for the current fiscal came in at 6%

against 7.9% in the last quarter_ This was pri_ Consumer Durables 4,00178 4,07869 '189%
marily on account of negative growth rate seen

in ‘agriculture, forestry & fishing' and FMCG 2,662.05 2,753.33 -3.32%
‘community, social and personal services' sec-

tor s. Il ndi ads core sector, whi ch account s for

26.7 per cent of the Index of Industrial Produc-
tion (11P), grew at a healthy rate of 9.4 per cent
in January 2010, compared with 6 per cent in March 2nd & March 5th

the previous month. Week that will be..

On the sectoral front, barring FMCG and Con-
sumer Durables all the other sectors performed Now that the much awaited budget has been tabled and left a feel good factor

fairly well with Metal sector turning out to be amongst most sections of the society including the investors, traders and India Inc,
a star performer in the pack. Despite the the markets next week will look at the global clue before its charters its territory.
budget being neutral for the Metal sector the Foll owing the FM6s speech on Friday, t
sector gained from the raise in prices of the country is back on track for a strong economic growth trajectory. The near term to
base metal on LME. The FMCG sector was a medium term outlook is hence positive for the equities market. In the short run,
laggard in this rally following the increase in there would be some stock specific action on account of favorable policies put
prices of fuel and structural changes in the forth on the budget day. The markets will also be watching the sales figures of
prices of cigarettes which pushed down ITC automobiles and cements for the month of February. However global cues can not
by 6.5%. be ignored as there are still some concerns in some of countries on the sustainabil-

ity of the recovery. We expect the Nifty to scale back to 5000+ levels next week,
but the sustainability of those levels would depend on the way the events span out
in the global arena.
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Feb 226 Feb 26
Bond Markets

The bond yield for the benchmark
6.35-10 year government paper .
edged up to 7.86% for the week 10 ZCYCYield Curve
ended26"Feb. The go

gross debt borrowing target of
4.57 lakh crore as presented in the
Union Budget was lower than the
mar ket 6s expect
lakh crore to 4.9 lakh crore. Even

the net borrowing target of 3.45

YTM
O N b O ®

O NN AN O OO N O AN MNNS A WO
lakh for FY11 crore was lower AN NOMAT OO OANANNMOOSST O W O W
A OO OO d A NN OO < T 1D N W WOWINNMNOWOOWOODO O
than the 3.97 lakh crore for the SN RN ROMININISETIIRERIILAN
current fiscal. A clear roadmap °°H”m¢m°&a:°rm333233335$3
i
for next three years to reduce the urity
— 19-Feb-10 — 26-Feb-10

fiscal deficit was welcomed by

the bond marlfet. Finance M.inis- Benchmark GSZOZO 635% BOI

ter plans to bring down the fiscal

deficit to 5.5% of GDP next year, 8
by reducing the non-Plan expen- 7.9
diture, with further reductions to 78
4.8% and 4.1% in the next two

years. In the next fiscal year the s 7.7
total government spending would e 7.6

increase by 9% whereas revenues 75
will rise by 18%. MIBID rates,

7.4
for the week ended 26th Feb,
declined to 3.25%. 7.3
7.2
- 19-Feb | 25-Feb |% Change 30-Nov09  21-Dec09  11-Janl0  01-Febl0  22-Febl0
MIBID 3.2 3.2 -0.31% YTM
MIBOR 3.31 3.31 0.0%
NSE Government Securities Composite Index
9
Corporate bond spreads as 85
on 8
25/02/2010
75
6.5
1 year
6
3 years 120 140 160
5.5
5 years 102 122 142 5
10 years = 91 111 131 233233323832338333333333333333333533
OO0 000000000 0D0D0DO0D0DO0DO0DO0DO0DO0OO0DO0DO0OO0DO0OO0OO0OO0OO0OO0O
AN AN ANANNNNNNNNNNNNNNNNNNNNNNNNNNNN
A DT ITL O DSOS ERN DD D IS Al dddd
Q222900900 Q00000Q o dudadddaddooooo
T OO O AWMU MNMNOOOONMMONNMNLL OOAMMLU OO N W LW
NONONOAHANOAAMAdNOAdNOAdO A NAdANO A NONOHN
— Portfolio YTM — Portfolio Duration
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Corporate Speak:

Infinite Computer Solutions (India) Ltd

Infinite Computer Solutions (India) Ltd announced that
the Company's wholly owned subsidiary, Infinite Conver-
gence Solutions Inc. (Infinite) has entered into a strategic
alliance with Motorola, to further develop and support
Motorola's software enabled short message service (SMS)
and multi-media messaging service (MMS) messaging
solutions.

Satyam Computer Services Ltd

Satyam Computer Services Ltd announced that the com-
pensation committee of Directors of the Company allotted
62,996 equity shares under stock option plans of the Com-
pany. Consequent to the above allotment, the paid up
share capital of the Company has gone up from
1,175,860,213 equity shares of Rs. 2/- each aggregating
Rs. 2,351,720,426.00 to 1,175,923,209 equity shares of
Rs. 2/- each aggregating Rs. 2,351,846,418.00.

Parenteral Drugs India Ltd

Parenteral Drugs India Ltd (PDIL) announced that the
Company has signed a Memorandum of Understanding
(MOU) with M/s. Taurus Export Processing Zone Ltd., a
Kenya based pharmaceutical Company, for manufacturing
and supply of large volume parenterals, small volume par-
enterals, pharmaceutical formulations in the entire African
Continent. In terms of the understanding, the joint venture
Company shall become subsidiary Company of PDIL
wherein PDIL shall hold 51% equity. Necessary approvals
from concerned Government Departments and Authorities
are being secured.

Bank of Rajasthan Ltd

Bank of Rajasthan Ltd announced that CARE and ICRA
have done the review of credit rating after publishing the
3rd quarter results by the Bank. In view of the lower fi-
nancial performance, both the agencies have downgraded
the rating given for the Bank Tier Il Bonds by one notch.
Bank has giving the status of the rating given by ICRA/
CARE.
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BSEL Infrastructure Realty Ltd

BSEL Infrastructure Realty Ltd announced that
the Company has prepaid the following loans to
the financial institutions. 1. Term Loan of Axis
Bank 2. OD/CC of Axis Bank and 3. Term Loan
of State Bank of India. With these prepayments,
the Company is proud to be a Debt Free/Zero
Debt Company.

Thomas Cook India Ltd

Thomas Cook India Ltd announced a tie up with
Shamrao Vithal Co-Operative Bank Ltd. to ex-
pand MoneyGram services to customers

Ranbaxy Laboratories Ltd

Ranbaxy Laboratories Ltd announced regarding
a Press Release dated February 26, 2010 titled
"Daiichi Sankyo Group to Expand its Business
Scope in Japan through Establishment of Daiichi
Sankyo Espha Co., Ltd."
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Feb 227 Feb 26 Rupee(INR)

Forex Markets 26th Feb | 19th Feb | % Change

. US $ (USD) 46.23 46.47 -0.52%
On Friday, the dollar was under pressure ’

against the euro and slightly rebounded Euro (EUR) 62.81 62.56 0.40%
against the yen in Asian trade after the Pound (GBP) 70.6579 71.5034 -1.18%
US Labor Department said new claims

for jobless benefits had jumped to a AL iPY L 5178 50.55 2.33%
three-month high, raising doubts about Yen)

the strength of the economic recovery. Fll Flows INR Crores

Dealers were disappointed by the re-

marks of Federal Reserve chairman Ben [ SIS Buy Sell Net
Bernanke who said that the US economy

still needs low interest rate for some 26/02/10 3,542.94 2,701.71 841.24

time disappointing a few who had ex-

. 25/02/10 2,363.07 2,957.85 -594.79
pected a more hawkish stand. The mar-
ket is skeptical about the US economy 24/02/10 2,354.15 1,868.61 485.54
and the timing of the US exit policy of EEEPEYLPIANY 2,000.06  1,449.37 550.69
the fiscal stimulus. The rupee sentiment
also weighed on the gains made by the 22/02/10 1,440.48 1,542.06 -101.58

do!l I ar . Finance Ministerds steps to boost
local consumption also helped in the
rise of the rupee against the dollar.
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The past week saw the currency pair USD/INR make steady gains to reach a high close to 46.5, up
from | ast weeks close at the 46 | evel. The
46.08 . This can be attributed to the budget announcement. The post budget reaction is represented by
bearish candlestick and the next week is likely to see the decline continue. It will interesting to note if
the next support level with be the historical 46 and 45.5 levels or if a new support level will emerge.
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WARDHMAMN POLYTEX LTD. (WARDMMNPOLY)  26/02/2010
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Last Weeks Forecast
Score Card

i Buy call given on NTPC at Rs 201.8 reached a high of Rs 204.95 before closing
for the week at Rs. 203.05

i Buy call given on Vaibhav Gems at Rs 29.05 triggered the stop loss set at Rs.27

Investments Period:
22 Febd 26 Feb 2010

Nifty

Recommendation 1 : NTPC

Recommendation 2 : Vaibhav Gems

IMPORTANT DISCLOSURES

This article/research material is provided for information purpose only and is not intended to
be relied upon by any party as the basis of any decision. While every effort has been made to
take due care in publishing this article and to avoid errors or omissions, this article/publication
is published with a condition and understanding that the author, printer, publisher and Great
Lakes shall not be responsible for any damages, compensation or loss or action taken on the
basis of this article/research material to any person whomsoever. It is suggested that to avoid
any doubt the reader should cross-check all the facts, law and contents of this publication with
original Government publication notifications.
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