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Market Update

January 18th-22nd
Week that was..
The week witnessed the market broke

its four week winning streak with
both NSE 50-share Nifty and BSE 30
-share Sensex falling by -4.12% and -
3.96% respectively over its previous
week close. BSE Midcap and BSE
Smallcap followed the trend with a -
3.78% and -3.45% declines respec-
tively.

The BSE benchmark Sensex ended
the week below the psychologically
important 17,000 mark on persistent
selling due to disappointment over
the quarterly earnings of key corpo-
rate houses and amid week global
trends. The stock markets worldwide
toppled after US President Barack
Obama proposed restrictions on the
banks and financial institutions
(which owns banks), which would
prevent them from investing in hedge
fund or private equity fund. Adding
to the market woes was the poor
show of the Q3 earning results an-
P "néucdd By4hs keytSrforit@nduses.
Leading the pack was the top engi-
neering and construction firm Larsen
& Toubro (L&T). The company reg-
istered a 6.1% drop in its net sales
and 50% decline in its net profit to
Rs. 758 crore. L&T shares declined
by 10% in the last week as it lowered
its revenue growth target from 15%
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to 10% for the current fiscal. King-
fisher Airlines was the other major
company that posted a net loss of Rs.
420 crore for the December quarter.

Reliance Industries announced its

third quarter results last week. Its net

profit raised to Rs. 4,008 crore a year

-on-year rise of 15.8%. The com-
panyés turnover i ncr
to Rs. 58,848 <crore.
fining margin declined to $5.9 per
barrel from $6 in Se
December 0608. Howeve
margins were significantly higher

than regional benchmarks. Although
Bhart.i Airtel ds thir
were better than the market expecta-

tion but were lower than its smaller

peer Idea Cellular. Bharti registered a

1% drop in its revenues and a decline

of 5% in net profit on the sequential

basis.

The week saw the six core sector
industries clocking a growth rate of
6% in December 2009 as compared
to a meagre 0.7% a year ago. The
performance of the core sector in
December was even better than the
growth rate of 5.3% registered in
November 2009. The six core sector
industries have a combined weight of
26.7% in the Index of Industrial Pro-
duction (11P). Although the growth
rate was achieved on a low base of

15th January,
2010

% Change
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the last year but the numbers also give
credibility to the fact that economy is
now recovering. The only dampener in
the economic growth is the low farm
sector production.

The disappointing quarterly results by
the frontline stocks triggered an all-
round sell off on the bourses. This led
to heavy decline in all the sectoral
indices with top gainer of the last
week consumer durables also closing
the week in red. Auto and FMCG
were the other two sectors which were
comparatively less affected by the
heavy selling pressure. The market
breath (Advance Decline Ratio of
1:2.4) was extremely weak as midcap
and smallcap stocks underwent huge
correction after the recent rise. Realty
sector was the most affected as the
expected rise in the interest rates and
withdrawal of the fiscal stimulus by
the government can adversely affect
the demand for the new properties.
Maruti Suzuki was the top gainer of
the week in the Sensex with a gain of
2.2%. Other Sensex stocks that in-
creased last week were Bharti Airtel
(up 1.5%), Hero Honda (up 1.5%) and
BHEL (up 0.4%). The top loser in the
Sensex was L&T (down 10.3%)..
Other major losers of the week include
Ranbaxy Labs (down 9.5), DLF
(down 8.7%) and Grasim ( down 8%).
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15th
January,
2010

% Change

Auto 7,401.97 7,442.79 -0.55%
Consumer Durables 3,875.57 3,911.06 -0.91%
FMCG 2,772.07 2,797.89  -0.92%
Bankex 9,810.38 9,921.23 -1.12%
PSU 9,769.38 1 9,931.09 -1.63%
Technology 3,294.23 3,397.99 -3.05%
Metal 17,305.48 17,951.80 -3.60%
IT 5,189.62 5,402.00 -3.93%
Power 3,093.75 3,240.70 -4.53%
Health Care 4,857.36 5,167.10 -5.99%
0&G 10,077.19 10,727.18 -6.06%
Capital Goods 13,322.21 14,249.32 -6.51%
Realty 3,756.16 4,081.68 -7.98%

January 25th-29th

Week that will be..

Stock markets would be highly volatile in the next week due to the third
quarter earning announcements by many frontline companies. The IPO of
third Party logistics provider Aqua Logistics would be opening on Jan 25.
The company is planning to raise 1.5 billion rupees through the issue.

Next week all eyes would be on the monetary review meeting of RBI sched-
uled on January 29. Markets are expecting a 50 basis hike in the Cash Re-
serve Ratio due to rising inflation. The broader market is expected to trade
in the narrow range since the market has gained a lot in the past few weeks.
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Jan 1898 22
Bond Markets

The bond vyield for the

benchmark 6.35-10 year :
government bond ended the 10 ZCYC Yield Curv
week at its one month low g
of 7.54%. Indian govern- s 7
ment sold bonds worth Rs L 2
70 billion on Friday and no g
further selling of bond is 2
scheduled for the next week (1)
to its record borrowing tar- SRR Y ISR IEESIRNETRE S
get of Rs. 4.51 trillion for codNmSwoOor0egIaNTS88583
the current fiscal year. Bond Maturity
market would be closely —15Janrl0 — 22Jan10
watching the monetary re-
view mesting scheduled on | Benchmark GS2020 6.35% Bor
Jan 29. Although the current 7'8
yield has already factored in '
the 50 basis point hike in &
the CRR rate. But the mar- | & '®
ket would be closely moni- > 15
toring the pace at which the 74
central bank implements the 7.3
tightening measures. The 7.2
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January 18thd 22nd

Forex Markets Rupee(INR)
The rupee started the weak on a strong note tak- 22nd January | 15th January % Change
ing cues from the previous weak. This was at the

back of thin trade in the global currency markets US $ (USD) 46.17

45.67 1.09%
due to Martin Luther King Holiday in the US. _ 0
However later in the weak as fear and panic Euro(EUR 65.27 65.88 0.93%

gripped into the equity markets, the trend re- Pound (GBP) 74.9524 74 586 0.49%

versed which led to the depreciation in the par-
tially convertible rupee for the rest of the week. [RACLNE/N NIV 51.24 50.16 2.15%

After touching a 15 month high last week, the Yen

rupee pared all its gains as importers rushed in to

buy dollars. Until last week, the Flls had got in

USD1.4 billion funds in the equity markets this

year, all this saw a huge unwinding following the FIl Flows INR Crores
weakness in the global equity markets. Both
dollar and yen saw significant appreciation after ade Date Sell
the Chinese government instructed its banks to —
curb lending. Euro continued to extend its loose 3,068.98 5,484.47
on continued concern

lems. Euro hit a nine month low after Interna- 2,673.32 3,527.07 -853.75
tional Monetary Fund Managing Director Domi- 2 655.82 2927.15 -271.32
nique Strausss- Kahn tagged Gr ! : ! ’ ’
woes as serious. Obar 2,123.88 2,485.55 -361.67
the banks in US further added to the strength of

US dollar. 2,577.75 2,424.85 152.90
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The currency pair USD/INR has been moving side ways for the past two months and was last seen trading at the 46.655 level. The
Bollinger Bands have contracted and are narrower thanThenor mal
short term and medium term moving averages have caught up with the currency pair as it faces resistance at the 47.0 levels and support

at 46.20 .The MACD lines are sloping upwards and is on course to cross the zero line from below. This is a bullish indicator and could

see the currency pair break out of the resistance level in the near future. The key oscillators are in-between the oversold and overbought

regions and do not say anything conclusive. We maintain a bullish view on this currency pair and expect the resistance level to come

under greater pressure this week.
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Corporate Speak:
DLF and Prudential Financial, Inc

DLF and Prudential Financial, Inc announced that they have
decided that DLF will exit their asset management joint ven-

ture. The asset management company will be renamed
AiPramerica Asset Managers
entirely by PFlI &ds sponsor

by changes in SEBI in its evaluation criteria for granting ap-
proval to the joint mutual fund to commence its business. The
criteria required DLF to have a five year track record in the
financial services business.

Usha Martin Ltd

Usha Martin Ltd, leading producer of speciality steel and one
of the largest wire rope manufacturer globally, raised equity of
Rs. 468.15 crores through Qualified Institutional Placement
(QIP) of 5,45,00,000 equity shares at a price of Rs 85.90 per
share of face value of Re. 1 each. The funds raised would help
strengthen the balance sheet of the company and allow it to
look for future growth opportunities.

Mercator Lines Ltd

Mercator Lines Ltd has informed BSE that the Company
through its wholly owned subsidiary in Singapore has signed a
long-term (7 years) Contract to Charter out a Mobile Offshore
Production Unit and a Floating Storage and Offloading Unit.
The charter is expected to commence from September 2010
and the estimated value of the contract is about USD 225 mil-
lion.

Gammon India Ltd

Gammon India Ltd has been awarded a project by Jindal Power
Ltd, aggregating to Rs. 308 crores for Construction of Civil
Works.

Reliance Infrastructure Ltd

A consortium led by Reliance Infrastructure Ltd has signed a
Concession Agreement for Mumbai Metro Line - Il by the
Company led Consortium with the Government of Maharashtra
on January 21, 2010. This will be on a BOT basis, for a con-
cession period of 35 years with an extension clause of another
10 years. The total project cost is Rs 11000 crore. As per com-
pany statement, Reliance Infrastructure is the only private sec-
tor player in the country that is developing three metro projects
totaling more than Rs. 16,000 crore.

Wipro Technologies Ltd

Wipro Technologies Ltd Oy, the IT services arm of Wipro in
Finland, announced that it plans to initiate a consultation proc-
ess with the employee representatives, with the aim of restruc-
turing part of its Finnish Telecom R&D operations to meet
changing market and customer needs.
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Sasken Communication Technologies

Sasken Communication Technologies Ltd announced
that it has joined the Open Handset Alliance, as a
member of which it will work with other member
companies to enable launch of differentiated devices
and user experiences through its unique combination
of consultancy & services in both hardware and soft-
ware and also bring its software products to the An-
droid Platform.

Lupin Ltd

Pharma major, Lupin Ltd, announced that it has re-
ceived official communication from the US FDA on
the satisfactory resolution of the Warning Letter is-
sued earlier to its Mandideep site. The company had
received a Warning letter about its Mandideep site in
May 2009. In the ensuing seven months, the com-
pany made significant enhancements and took appro-
priate corrective actions.
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Last Weeks Forecast

Score Card

1 Buy call given on TCI Finance at Rs23.5 met our target and went beyond to reach
Rs.26.3 a gain of 12%. The counter closed for the week at Rs. 24.5 giving returns
of 5.1%

T Buy call given on Wyeth Ltd at Rs728.4 reached a high of Rs.735 before trigger-
ing the stop loss set at Rs.703.

Investments Period:
18 Jand 22 Jan 2010

Nifty

Recommendation 1 : Visesh Info

Recommendation 2 : Abhishek

IMPORTANT DISCLOSURES

This article/research material is provided for information purpose only and is not intended to
be relied upon by any party as the basis of any decision. While every effort has been made to
take due care in publishing this article and to avoid errors or omissions, this article/publication
is published with a condition and understanding that the author, printer, publisher and Great
Lakes shall not be responsible for any damages, compensation or loss or action taken on the
basis of this article/research material to any person whomsoever. It is suggested that to avoid
any doubt the reader should cross-check all the facts, law and contents of this publication with
original Government publication notifications.
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